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D ND AU PO

To the stakehorders of NAGAR PARISHAD CHANDRA sHEKHAR AZAD NAGAR (BHABHRA)

o Report on the Financial Statementt 
,AD CHANDRA

we have audited the accompanying financialstatements of NAGAR PARlsl

sHEKHAR AZAD NAGAR (BHABHRA) (,,the uLB',), which comprise the Receipt & payment

Account for the year then ended, and other explanatory information'

oManagement'sResponsibilityfortheFinancialStatements
The uLB,s Management is responsibre for the matters with respect to the preparation of

these financiar statements that give a true and fair view of the financial position and

financial performance of the ULB in accordance with the applicable provisions and

accounting principles generally accepted in lndia, including the Municipal Accounting

Manual (,,the Manual") and Accounting standards applicable to the urban Local Bodies'

This responsibility also includes malntenance of adequate accounting records in

accordance with the Municipal Accounting Manual for safeguarding of the assets of the

uLB and for preventing and detecting fiauds and other irregularities; selection and

application of appropriate accounting poli.i.t; making judgments a.nd estimates that are

reasonable and prudent; and design, implementation and maintenance of adequate

internar financiar contrors, that wer! operating effectivery for ensuring the accuracy and

completeness of the accounting records, relevant to the preparation and presentation

of the financial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error . However, in this case ULB is not in practice

of maintaining balance sheet & lncome and expenditure account' so receipt and

payment account shall be considered as final statement on which We express our

opinion.

audit
Weh ave taken into account the Municipal Accounting Manual, the accounting and

auditing standards and matters which are required to be included in the audit report

as per the letter issued by Directorate, Urban Administration & Development'

o Auditor's ResPonsibilitY

our responsibility is to express an opinion on these financial statements based on our

PUKHRAJ

418117

2linui:l:
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Bhopal in this regard. The cMo has not directed us to perform audit of any other

section in his office in addition to the above scope'

we conducted our audit, in accordance with the Standards on Auditing issued by

lnstitute of chartered Accountants of lndia. Those Standards requires that we comply

with ethical requirements and plan and perforrn the audit to obtain reasonable

assurance about whether the financial statements are free from material

misstatement.

An audit invorves performing procedures to obtain audit evidence about the amounts

and the discrosures in the financiar statements. The procedures serected depend on the

auditor,s judgment, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error. ln making those risk assessments'

the auditor considers internar financiar contror rerevant to the uLB's preparation of the

financial statements that give a true and fair view in order to design audit procedures

that are appropriate in the circumstances. An audit also includes evaluating the

appropriateness of the accounting policies used and the reasonableness of the

accounting estimates made by the ULB's officers, as weil as evaruating the overall

presentation of the financial statements'

we berieve that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the financial statements'

o Qualified OPinion

ln our opinion and to the best of our information and according to the explanations

giventous,exceptfortheeffectsofthematterdescribedinthereportattached
below, the Receipt & Payment Account annexed to this report give true and fair view

of financial transactions affected by ULB and recorded these transactions in cash book

for the financial year ending as on 31st March' 2024'

o Basis for Qualified OPinion

The details which form the basis of qualified op inion are rePorted in the Annexu

and Annexure 2 annexed to this report'

41811 7

3li'rgr
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. Emphasis of Matters

we draw attention to the following matters reported in Annexu re - 2, annexed to this

report.
t. Accounts prepared as per the Manual in lieu of accounting standards for local

bodies as issued by lnstitute of Chartered Accountants of lndia'

il. Revenue department's records related to recovery of revenue taxes and other

revenue dues has differences with accounting records maintained by accounting

dePartment.

1,. Non verification of grants in absence of registers and records having grant related

transactions.

tV, Non-maintenance or incomplete registers as prescribed under manual and

mentioned at Point 3 of annexure 2'

v. Non verification of statrltory & employee dues, as same has not been made

available to us bY the ULB.

our opinion is not modified in respect of these matters.

We further rePort that
We have sought and, except for the possible effects of the matter described in the

Basis for Qualified opinion paragraph above, obtained all the information and

explanations which to the best of our knowledge and belief were necessary for the

purpose of our audit;

Except for the possible effects of the matter described in the Basis for Qualified

opinion paragraph above, in our opinion proper books of account as required by

Municipal Accounting Manual have been kept by the ULB so far as appears from

our examination of those books.

a

ill The Receipt & Payment Account deal with by this Repo rt are in agreement with the

books of account.

41811 7

4 l -\t rt ,.i r:
Office No. 104, l-'t Floor,
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tv. Except for the matter described in the Basis for Qualified Opinion paragraph above,

the Receipt & payment Account comply with the Municipal Accounting Manual and

Accounting Standards applicable to the Urban Local Bodies.

v. The matter described in the Basis for Qualified opinion paragraph above, in our

opinion, may have an adverse effect on the.functioning of the ULB.

Vl. The qualification relating to the maintenance of accounts and other matters

connected therewith are as stated in the Basis for Qualified Opinion paragraph

above.

v,. With respect to the adequacy of the internal financial controls over financial

reporting of the ULB and the operating effectiveness of such controls, refer to our

separate RePort in 'Annexure L'.

ForBSRajput&ComPanY

Date: 301O9/2024

U D I N : 244LBLL7 BKCEVT9094

Chartered Accoun

Q)0'- ,, .,,:,
, ;;" -., J' . ,-" " ' in +i;Jitii{tj

il-i,i;; irl,t{. ti.,rii. qrI{

ffiHr-ermql-dgt(q's')

CA Pukhraj
(Partner)

MRN _ 4L8L!7

Office No. !04, 11't Floor, The City Centre Mall, Opp Gandhi Park, Sujalpur, Shajapur, M'P' 465333



?

M/SBSRAJPUT&CoMPANY
CHARTERED ACCOUNTANTS

F. R.N.-020118C

AUDITOR,S:

URBAN LOCAL BODY:

BHABHRA

M/SBSRAJPUT&COMPANY
NAGAR PARISHAD CHANDRA SHEKHAR AZAD NAGAR

SUGGESTIONSDESCRIPTIONP RSET

Scheme/project wise

uti lisation certificate

should be prePared

by the ULB along

with the register of

grants to verifY anY

cases of diversion of

funds.

Observations

were listed in

brief in point no

2 ofannexure2
of audit report

attached

Verification of
Expenditures are as

per guidelines,

directives, and rules

under all schemes

and entries of
expenditures in cash

book, Div'ersion of

Funds, financial

propriety of

expenditures, scheme

project wise

uti I isation certificate.

Audit of
Expenditure

Required books of

accounts as

prescribed under MP

MAM Should be

maintained

Observations
were listed in

brief in point no.

3 of annexure 2

of audit report

attached

Verification of books

of accounts and

stores are maintained

as per accounting

rules, advance

register and check

timely recoverY, Bank

reconciliation

statement, grant

register, fixed asset

register

Audit of Book

keeping

6|initr.\i:
Office No. 1A4, ft Floor, The City Centre M iParki

q'
pt,-l11 Sr,ri.prr, M. P. 465333

. s.)

REPORTING ON AUDIT PARAS FOR FINANCIAL YEAR 2023'24

OBSERVATION IN

BRIEF
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NANAVerify fixed dePosits

and term dePosits

and their
maintenance

Audit of FDR/TDR

Procedure for
Tenders oPening and

Performance review

should be carefullY

monitored.

Observations

were listed in

brief in point no.

5 of annexure 2

of audit rePort

attached

Verify Tenders/Bids

invited by ULB and

competitive tendering
procedures followed

Audit of Tenders

and Bids

Grant register should

be prepared and

balanced regularlY

with its Utilization

Certificate.

Observations

were listed in

brief in point no.

6 of annexure 2

of audit rePort

attached

Verification of Grant

received from

Governnient and its

utilisation

Audit of Grants &

Loans

Observations

related to
diversion of funds

has been pointed

out in point no. 5

(iv) of annexure 2

of report
attached

Grant and loan

registers should be

prepared to reflect

the correct balances

and movement of
grants during the

year.

122.12%2,55,7 1,495.90 I 2,09,39,468 .00

Verify whether anY

diversion of funds

from capital

receipt /grants

/Loans to revenue

expenditure and

from one scheme

/proiect to

: another.

a) Percentage of
revenue
expenditure

blishment,

7 | l' :l 3,.:
Office Nc. !A4, 1''Floor, The City Centre , Shajapur, M.P.465333

TI{ . a). 3Ti. slq
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**Qk*&'Emrsu{rR 
f{qqq. e\. giT. qrR

ftildl-erffiq5(q's')

salary,
Operation&
Maintenance)
with respect to
revenue
receipts (Tax &
Non Tax).

39.79%1,59,00, 1 16.0 o I 4,24,7 1",611.90
b) Percentage of

Capital
expenditure
wrt Total
ex

NACases of

outstanding

advances, if anY,

have been

outlined in Point
no. 3 (3)of rePort

attached.

Whether allthe
temporarY

advances have

been fully
recovered or not.

NABRS prepared bY

the ULB
Whether bank

reconciliation
statements is being

regularly prePared

8l$:ig*
office No. l-04, 1't Floor, The city centre Matl, opp Gandhi Park, sujalpur, Shajapur, M'P. 465333



lD

M/SBSRAJPUT&COMPANY
CHARTERED ACCOUNTANTS

F. R.N.-020118C

ANNEXURE'1'

LFI IAL R

1. Report on the lnternal Financial Cont rols of the ULB ("the ULB")

We have audited the internalfinanci

as of March 31, 2024 in conjunction

r financial reporting of ("the ULB")

of the financial statements of the

ULB for the Yea r ended on that date

al controls ove

with our audit

IsControFina cln afor nternasin bna nt'se lityM2. a Respogem

for ensuring the orderly and efficient conduct of its business, including adherence to

ULB,s policies, the safeguarding of its assets, the prevention and detection of frauds

and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required in.accordance with the

Madhya Pradesh Municipalities Act, 1961 including the Municipal Accounting Manual

and accounting principles generally accepted in lndia applicable to the Urban Local

Bodies

effecti

rnte nanta n nmana d obtsbl hestarfoe ngre bsiment isn a sponmaSLBUeTh ge
aritec rirecn ia ngrove nfi a portntroconante rhetnodsebantroco Snfi na lac

ndanntati oen m lemed he destitiil es cln u p
Sre S b igThese nLB.d poUthebesta tshe by

VCatrWC e r lysrol ath t nganci cont opeaern fi anuate ntcn o:e afam n nte a deq

*-*$#H.af,r-m-nn
qtT( qttqqq. aT. 3{T. qTR

fril-dl-ffi$q$ (q.s.)

9 | i'rt :,:;'
office No. 104, 1.. Floor, The city Centre Mall, opp Gandhi Park, Sujalpur, shajapur, M'P' 465333
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3. Auditors' ResPonsibilitY

lndia. Those standards and the Guidance Note require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about

whether adequate internal financial controls over financial reporting was established

oveS rnna iac contronte nar fihet LU B so n o onnarCSS ntoSb pr expOu
ht hetard wincedU t n ccoaoucted areW dcon uuo aI du it.ab osed nnfi na tac ng

n thecln a Re rtioFover n a gCon rols ptFi ncina aof rnte anno uA itdncea oteNG u d
ofto na ita uda bca leeth ,enext td it todsr no Au ppleth ndaSta ng,ote ndaNuG nceida )
ofuAcco tan ntsaCh ert dretnsti ofuteethotb h uedSSotr s byfi an cn ia connte arn

and maintained and if such controls operated effectively in all material respects'

our audit involves performing procedures to obtain au

of the internal financial controls system over financi

effectiveness. our audit of internal financial controls over financial reporting included

obtaining an understanding of internal financial controls over financial reporting,

assessing the risk that a material weakness exists, and testing and evaluating the design

and operating effectiveness of internal control based on the assessed risk' The

procedures selected depend on the auditor's judgment, including the assessment of

the risks of material misstatement of the financial statements, whether due to fraud

or error

dit evidence about the adequacY

al reporting and their oPerating

We believe that the audit evidence we have obtaine

provide a basis for our qualified audit opinion on the ULB's internal financial controls

system over financial rePorting

d is sufficient and aPProPriate to

rtincfina as Over ngna ancr Contro ReporInte FnalnMea n of4 6b

A ULB's internal financial control over financia

reasonable assurance regarding the reliability of financial reporting and the preparation

of financial statements for external purposes in accordance with generally accepted

accounting principles. A ULB's internal financial control over financial reporting includes

I reporting is a process designed to provide

those policies and procedures that:

pertain to the maintenance of records that, in reasona

fairly reflect the transactions and disp
a

ble detail, accuratelY and

ositions of the assets of the ULB;

418117
INDORE

Cffice No. 104, 1,t Floor, The City Centre Mall, Opp Gandhi Park, Sujalpur, Shajapur,
I0li:'::3i:

-*-#k*&t'Brmt?-S
"q*R qftqE q. t'i. sri. "1rR

ffiffit-a,Tdi$-d5q (q,s.)

ityresponsi

reporti
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b

it

toecessanasde ryecordrreansoNSra ctiatthatnceSSUTAaan leboreasedprovi
cceen aralhwit ptedrdao ce lynn acc geem ntsncia a stateofn nfiratiorme rp epap

ULB; and

c.
BL bea rehet U ngofresdn ituna dta cere expetha nd ptscnnnticcoa u ppriob

thof ecersoffinte ndaanofns maro aiz tio gemithW uthadar cenn accooade nm ly

material effect on the financial statements

d
ofocti netedemtioron lyntireverd nce pCbSSa nu ta regaonS ba e'eaedProvi

ahavedcouthatLBU assS etsofn theitOS ioSCu ro disisu ioitdze n, puthorina acqu

Renancia ngFis portiOverControFinancianternaitat ofonsLirent mnhe5
fi

eporti
roje

bject
nditi

renfi na craS r ob,ovea nco tro portin
Ia nna ciiof rnnteitatim onseh ntre ithof e nB ueca se

lsoco ntrrrie ed ofOVtmenam nrim ro ageIoon peco siuof pSs bi iln het ityn Ic ud pog
Alsodbe etectednotar dna uoccura mdrroe or voteduten Sa m sIS atemtam ,ert

otrncfina alovels r nga tcon roIa nafieth ni rn nciteofnaCV uI atioo ofns act nyp
fir ciaannnto overolan ctn Ia crnte na fita theeh iI thskttorea usoefl SdUfut re p
eth reeor ht atSon degn nI cochof aet abec seun da e a gesuebecomn qmrtire ob aypo

eted orateflSredroce utcrI Se mayorithW hetnlia ce ppoof com p

*rail"',*NdrslBm!'fto"rm qRqEq. a\. 3TI' Erlq

ffifl{at<rqg{ (q's')

11 I it ,t :.1 ,,
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6. Qualified oPinion

According to the information and explanations given to us and based on our audit, the

weaknesses have been identified as at March 3L,2024:following material

-The ULB did not have an appropriate internal financial control system over financial

reporting since the internal controls adopted by the uLB did not adequately consider risk

assessment, which is one of the essential components of internal control, with regard to

the potential for fraud when performing risk assessment

-The ULB did not have an appropriate internal control system for tax and user charges

collection, tax demand evaluation, which could potentially result in the ULB recognizing

revenue without establishing reasonable certainty of ultimate collection.

-The ULB did not have an appropriate internal control system for inventory with regard

to receipts, issue for production and physical verification. Further, the internal control

system for identification and allocation of overheads to inventory was also not adequate'

These could potentially result in material misstatements in the ULB's trade payables,

consumption, inventory and expense account balances'

-The ULB did not have an appropriate internal control system for fixed asset With regard

to purchase, construction, transfer and physicalverification. Further, the internal control

system for identification and allocation of overheads to fixed asset was also not adequate.

These could potentially result in material misstatements in the ULB's grants, payable to

contractors, tax and other statutory dues, fixed assets, capital work in process and

accumulated depreciation account balances'

A'material weakness' is a deficiency, or a combination

control over financial reporting, such that there is a reasonable possibility that a material

misstatement of the ULB's annual or interim financial statements will not be prevented or

of deficiencies, in internal financial

detected on a timelY basis.

12 lllir rt
Office No. 104, 1't Floor, The City Centre Mall, Opp Gandhi Park, Sujalpur, Shajapur, M'P' 465333
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ln our opinion, because of the effects/possible effects of the materi al weaknesses

described above on the achievement of the objectives of the control criteria, the ULB has

not maintained adequate internal financial controls over financial reporting and such

internal financial controls over financial reporting were not operating effectively as of

March 31.,2024 based on the criteria established by the ULB.

We have considered the material weaknesses identified and reported above in

determining the nature, timing, and extent of audit tests applied in our audit of the March

3L, Z)Zlfinancial statements of the ULB, and these material weaknesses do not affect

our opr nion on the financial statements of the ULB.

ForBSRajput&ComPanY
Chartered Accounta

CA Pukhraj
. (Partner)

MRN _ 4L81,L7

u**ffia#;wd
wtqRrqq. ei. ;+r. qqr
frmi-srdrqrqg-q (q.s.)

M N0.418117
INDORE
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Annexure'2'
The Annexure referred to in Pa

1. of Reve nue

5 & 6 of Our RePort:ragraph

1) The aud itor is responsible for audit of revenue from various sources.

we have verified the revenue from various sources such as own reven ue in form

of taxes and user charges etc, grants and assigned revenues which were recognized

and ente red in the books of account produced before us for verification except

amount shown under the head Miscellaneous lncome for which ULB does not

provide any exp lanation. The records of grants and assigned revenue could not be

verified from gra nt register as the same was not made available to us

2) He is also responsible to check the revenue receipts from the counter files of

receipt book and verify that the money receipt is duly deposited in respective bank

account.

The counter foils or revenue receipts were made available to us for verification' lt

was informed to us that the revenue/tax collector/officer directly deposits the

amount collected with main cashier at the cash counter, who in turn deposit this

amount directly to the bank account. A register is being maintained by revenue/tax

collector/officer from which collected amount move into cashier cas.h book' A

detailed statement containing outstanding demand and tax collected during the

year was provided to us by the concerned department duly certified by the

concerned officer.

3) percentage of revenue collection increase or decrease in various heads in property

tax, samekitkar, shikshaupkar, nagriyavikasupkar, and other tax compared to

previous year shall be part of report'

DetailsaregiveninAnnexureCattachedtothisreport.

4) Delay beYond 2 v,rorking daYs shall be immediately brought to the notice of CMO'

No such instances were noti ced during the test check of entries conducted by us

except the circumstances like pubtic holidays, government or local holid

Fandhi i?a(lti,$ujalpur, Shajapur, M'

(q.s.)

NO.418117

RAJ

14 | i:) ir ri- ,':
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5) The entries in Cash book shall be verified'

we have verified the receipt & payment entries of the cash book on test check basis.

we noticed some totalling related issues as provided at sub point 3 of point 2'

However due to quantum of transactions and inherent limitation of audit we cannot

provide our absolute assurance on the entries of the cash book. lt is generally

recommended that entries of the cash book should be duly supported by necessary

documentary evidences and authorizations'

6) The auditor shall specifically mention in the report the revenue recovery against the

quarterly and monthly targets any lapses in revenue recovery shall be a part of the

report.

Quarterly and monthly revenue targets were not provided by the ULB. Yearly

demand & recovery was provided in fo,rm of wasooli patrak, the details regarding

the same were provided at the end of this report under audit observations.

7) The auditor shall verify the interest income from FDR's and verify that interest is

duly and timely accounted for in cash book'

As explained to us, ULB does not have FDR's during the year' Hence, we cOuld not

comment on the interest income and its accounting in cashbook.

g) The case where, the investments are made on lesser interest rates shall be brought

to the notice of the cMo.
,As explained to us, ULB does not have FDR's during.the year. Hence, we could not

comment on lesser interest rates.

2. Audit of Expenditure:

1) The auditor is responsible for audit of expenditure under all the schemes.

We have verified the expenditure under various heads which was recognized in the

books of account and the receipt & payment statement produced before

payments are classified on the basis of their nature'

a'ia:t Itflmrr-"q
tP.'k?yqtrur, 

Shaja Pur, M'P

(q.s.)

418117

15lf':;rr:
Office No. 104, 1" Floor, The City Centre
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2l -)un-23 Daroin-\LLt P -

08-Sep-23 ReceiPt

18-Apr-23 Paym e r:
11-Dec-23 Rece i pt 1C,73-;.03

4,981.00

3,990.00

4) He shall verify that the expenditure for a particular schem

allocated for that particular scheme any over payment shall

e is limited to the funds

be brought to the notice

of the CIVIO

Details relating to deviation of expenditure, if any, of particular scheme is specified

at sub Point 4 of Point 5.

5) He shall also verify that the expenditure is accordance with the guideline,

directives, acts and rules issue by Government of lndia/ State Government'

As explained to us, ULB follows the necessary guidelines, directives, acts an

issued by Government of lndia and State Government. However, ULB

d rules

Receipt07-Mar-24
Receipt27-Mar-24

IhiDORE

TEL
418117

16llliig*
Office No. 1o4, L't Floor, The City Centre apur, M.P,

d

*3___
lvlstl- (q.r.)
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2) He is also responsible for checking the entries in cash book and verifying them

relevant vouchers.
we have verified the entries in cash book on test check basis which were supported

by relevant vouchers/note sheets. However, considering the bulk quantum of

entries and the weak internal control procedures, the discrepancies in the entries of

cash book cannot be ruled out.

3) He should also check monthly balance of the cash book and guide the

accountant to rectify errors, if any.

The issues relating to totalling and balancing were noticed during the

verification of cashbook. Such errors were summarised in the receipt & payment

statement under totalling mistake head. However, at the end of the year,

consolidated rectification entry for some totalling issues made during the year

were passed in cashbook. Some of the major totalling mistakes are provided

here below:
Date Type Amount

3L-Mar-24 Rectification entrY 11,39,348.00

26-Sep-23 Receipt 7,46,890.00

27-Jun-23 Receipt

Receipt

2,L',J,,630.70

08-Sep-23 2,1.0,234.O0

18-Apr-23 Payment 23,820.0O

11-Dec-23 Receipt 10,734.OO

07-Mar-74 Receipt 4,981.00

3,990.0027-Mar-24 Receipt

4) He shall verify that the expenditure for a particular schem

allocated for that particular scheme any over payment shall

e is limited to the funds

be brought to the notice

of the CMO

Details relating to deviation of expenditure, if any, of particular scheme is specified

at sub point 4 of Point 6

s) He shall also verify that the expenditure is accordance with the guideline,

directives, acts and ruies issue by Government of India/ State Government'

As expla ined to us, ULB follows the necessary guidelines, directives, acts and ru les

issued by Government of lndia and State Government. However, ULB d

INDORE

TEL
4tatlz

16|I'.: L:i:
Office No. 104, L'r Floor, The City Centre apur, M.P

n_ _-

l$lsli* (q.r.)
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provided such directives with written confirmation and hence it was not possible

for us to verify the expenditures in accordance with such guidelines etc.

6) During the audit financial propriety shall also be checked. All the expenditure

shall be supported by financial and administrative sanctions accorded by

competent authority and shall be limited to the administrative and financial limits

of the sanctioning authoritY.

We have verified the expenditure on test check basis and it was found that such

expenditure were duly supported by financial and administrative sanctions

accorded by competent authority. ULB follows the hierarchy of sanctions and

approvals depending upon the nature of the transactions and financial limits.

7) All the cases where appropriate sanctions have not been obtained shall be

reported and the compliance of audit observation shall be ensured during the

audit. Non- compliance of audit paras shall be brought to the notice of CMO.

No such instances were noticed during the test check of such entries conducted by

US

g) The auditor shall be responsible for verification of scheme wise/ project wise

Utilization Certificate (UC's). UC's shall be tallied with the Receipt & Payment

Account and creation of Fixed Asset.

Utilization certificates of various schemes for verification of scheme wise project/

wise Utilization Certificate (UCS) were not provided to us by the ULB. Hence same

cannot be commented uPon.

We are unable to verify the details of capitalization of expenditure since there is

neither any proof available nor completion of work from respective department.

There is no cross check mechanism exist to ensure the completion of project except

payment of final bill. lt is sugg

framed to identify the fixed

books of account of the ULB.

ested that a proper internal control system should be

asset and its recognition in fixed asset

Su'jalpur, Shajapur, M.P

418117
INDORE

17 | .\:] l ;i r:

Cffice No. 10.tr, 1't Floor, The CitY
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g) He shall verify that all temporary advances of other than employees have been fully

recovered.

As explained to us by the ULB there are no temporary advances during the year and

hence we cannot comment on the same

3. Audit of Book KeePine

1) The auditor is responsible for audit of the books of accounts as well as stores'

As per the information and explanation provided to us by the management of the

ULB and on perusal of books of accounts, it was noticed by us that the ULB has

not maintained or provided for verification the Fixed Asset Registers, security

Deposit Registers, stock Registers, Loan Registers, as prescribed under MP MAM'

He shall verify that all the books of accounts and stores are maintained as per

Accounting Rules applicable to the urban local Bodies. Any discrepancies shall be

brought to the notices of CMO.

As stated in point no. L above, as the stock registers are not provided for

verification, so it was not possible for us to verify whether the same is maintained

as per Accounting Rules applicable to the urban local Bodies.

The auditor shall verify advance register and see that all the advance to

employees are timely recovered according to the condition of advance' All the

case of non-recovery shall be specifically mentioned in audit report'

Employee,s wise deduction and adjustment were not made available to us' Hence,

it is not possible for us to verify the cases of timely recovery of advances, if any'

2\

4) Bank reconciliation statement (BRS) shall be verified from the records of ULB and

the bank concerned. lf bank reconciliation Statement are not prepared the auditor

will help in the preparation of BRS's

Bank Reconciliation is prepared and attached with the receipt and

statement annexed with this report.

3)

418',117

INDORE
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5) He shall be responsible for verifying the entries in the Grant register. The receipts
and payment of grants shall be duly verified from the entries in cash book.
Grant registers were not made available to us. The receipts of grants were taken
through cashbook entries. Details are provided below at the point 5(1) of this report.

6) The auditor shall verify the fixed assets register from other records and discrepancies
shall be brought to the notices of CMO.
Fixed asset registers were not provided to us for verification. Therefore we are not
able to verify the same and comment upon whether it is complete and correctly
balanced.

7) The auditor shall reconcile the account of receipt and payment especially for project
funds.

As explained by the ULB, it does not maintain separate cash books for different
schemes and projects and hence we cannot comment on reconciliation with Receipt
& Payment.

4. Audit of FDR

1) The auditor is responsible for audit of all fixed deposits and term deposits.
As explained to us ULB does not have any FDR during the year. Hence, we could
not comment upon fixed deposit and term deposit.

2) lt shall be ensured that proper record of FDR's are maintained and renewals are
timely done.
As explained to us ULB does not have any FDR during the year. Hence, we could
not comment upon renewal of FDR.

3) The case where FDR'S / TDR are kept at low rate of interest than the prevailing
rate shall be immediately brought to the notice of commissioner/ cMo.
As explained to us ULB does not have any FDR during the year. Hence, we could not
comment upon FDR'S / TDR are kept at low rate of interest than the prevailing rate.

4) lnterest earned on FDR/TDR Shall be verified from entries in the cash book.
As explained to us ULB does not have any FDR during the year. Hence, we could
not comment upon FDR'S / TDR interest.

strdl-?

PUKHRAJ

INDORE

TEL
418117

19|l:\lrii:
Office No. 104, 1'r Floor, The City Centre Mall,
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Audit of Tenders / Bids

r) The auditor is responsible for audit of all tenders / bids invited by the ULB'

Tender related documents were provided to us on test check basis' on verification

of produced documents we can conclude that procedure of tendering Was followed

by the ULB.

Bid were invited online where the tender amount exceeding Rs' one Lakh and for

value less than one lakh, manual bids were asked'

2) He shail check whether competitive tendering procedures are foilowed for all bids.

Tender related documents were provided to us on sampling basis, and except few

minor irregularities we found them complete and appropriate' Competitive

tendering procedures were followed for all bids'

3) He shall verify the recbipts of tender fee I bid processing fee / performance

guarantee both during the construction and maintenance period'

Tender related documents were provided on test check basis, and we have verified

the receipts of tender fee / bid processing fee / performance guarantee etc' No

major irregularities were found during our verification in the produced'documents'

4)The bank guarantees, if received in lieu of bid processing fee I performance

guarantee shall be verified from the issuing banks'

No such bank guarantees were produced before us for verification'

5)The conditions of BG shall also be verified; any BG with any such condition which is

against the interests of the uLB shall be verified and brought to the notice of cMo'

No such bank guarantees were produced before us for verification' Therefore' it is

notpossibleforustocommentontheconditionsofBG.

6) The cases of extension of BG shall be brought to the notice of

ProperguidancetoextendtheBC'sshallalsobegiventoULB

Commissioner

7NO,41811
INDORE
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No such bank guarantees were produced before us for verification. Therefore, it is

not possible for us to comment on the conditions/extensions of BG'

7) The contract closure shall also be verified by the auditor.

No contract closure documents were made available to us for verification'

6. Audit of Grants and Loans

r) The auditor is responsible for audit of grants given by central Government and its

utilization.
ln the absence of grant register the grant received from Central government and its

utilisation could not be commented. The details of grants as per cashbook entries

are provided below:
Grants Amount

15th Finance 47,34,102.00

PMAY 1,00,000.00

2) He is responsible for audit of grants received from state Government and its

utilization.
ln the absence of grant register the grant received from state government and its

utilisation could not be commented. The details of grants as per cashbook entries

are provided below:

s) He shall perform audit of loans provided for physical infrastructure and its

utilization. During his audit the auditor shall specifically comment on the revenue

mechanism i.e. whether the asset created out of the loan has generated

revenue or not. He shall also comment on the possible reasons for non

of revenue

the desired

AmountGrants
74,19,000.00State Finance Commission

Road DeveloPment
25,63,987.00Mulbhoot suvidha

1,37,00,000.00da ParkNRoad rmai naci FuI for jndspe
19,00,000.00Kayakalp grant

21 l$lr.:.:
Office No. 7O4, L't Floor, The City Centre

.rl
ht Shajapur, M.P

L-7,43,512.OO
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As per information provided by the ULB the loan from HUDCO under adhosanrachna

scheme was ongoing during the year. The loan was repaid during the year in

quarterly instalments along with the interest amount' However' there was no

document or information provided to verify whether the asset created out of the

loan has generated the desired revenue or not. We cannot comment on the possible

reasons for non-generation of revenue.

Details of repayment of loan from were as follows:

quarter lnterest Payment bY ULB Principal PaYment bY ULB Total Payment

Quarter-t 19,716.00 31,300.00 5L,016.00

Quarter-2 18,963.00 31,300.00 50,263.00

Quarter-3 17,978.00 31",300.00 49,278.00

Quarter-4 17,268.00 31,300.00 48,568.00

Closing balance of ULB's share as per statement as on 3L/ 03 I 2024: 7,29,06O / -

a) The auditor shall specifically point out any diversion of funds from capital receipts/

grants/ bans to revenue expenditure.

ln the absence of grant related records, other than cashbook, we were unable to

verify the grant receipt & utilisation during the year' Hence, we could not comment

over diversion of funds. Also, due to inherent limitation of internal controls over

financial reporting possibilities of fund diversion cannot be ruled out completely'

ForBSRajput&ComPanY

Date: 301a912024 Chartered Accou

rrwarffim",riftwss
''E 

R qitq( q. ei. sn. irR
ffiml-umrrqgr (q.s.)

CA Pukhraj Patel

(Partner)
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other observations: own Revenue demand and collection

Urban Local Bodies (ULB) earns revenue frOm their own resources through taxes', rent'

fees, issue of licenses etc. ln test check of Nagar Parishad as of 31 March 2024 a sum Of Rs

2g.60 Lakhs (as shown in Table Below) plus rnterest & penalties were outstanding against

the taxpayers, although the ULBs had powers under section 165 of Madhya Pradesh

Municipalities Act, rgar to approach a Magistrate to seek orders for recovery by distress

and sale of any movable property of attachment and sale of immovable property belonging

to defaurters, however they had not invoked these power to recover the outstanding taxes'

Failure to invoke its powers resulted in non-recovery of outstanding taxes and resource

crunch, leading to hindrance in development works
(Amount in Lakhs)

Total Total un-
recovered

, amOUnt

of the ULB. There

i patrak, Also, the
nces.

Revenue

Head
Recovery

The demand and recoverY figures were taken out of wasooli Pat rak of the revenue dePartment

are variation in the opening balance of current year and closing ba lance of previous Year wasool

receipts between accounting department's records and revenue dePa rtment records has differe

ForBSRajPut&ComPanY

Date: 3010912074
Chartered Accou

Received
From
Previous
Dues

H-{o"I-##A'#s;l}r-n"'dt
'q.R tlRqtl. q\. ql' -rrR
mtn-uidlffi.rj {'i.q')

CA Pukhr
(Partner)

MRN - 4L8LL7

Un-
Recovered
due of
Current
Year

Current
Year's
RecoverY

Current
Year
Demand

Un-
Recovered
Due for
More than
a Year

as on

Previous
year's
recoverable

12.962.329.60L.t711.37
1.830.301.s31.831.570.31t.87Samekit Kar

11.92

2.78

1.87

2.960.462.11,3.172,320.252.57Nagar Vikas

2.472.590.472.292.172.OOo,292.29Si ksha r 5.155.731.11c tA6.664.030.194.22Sho Rent 3.063.130.942.083.032.123.16Water Tax 1.363.320.302.903.20
\.04
o.421.48 28.6032.5228.2434.15

1,05

22.694.2826.97
TaxG

Total 28.50
Total Un-Recovered amount

M N0.418117
INDORE

23 | i'ii rt,.1

office No. 104, 1n Floor, The city centre Mall, opp Gandhi Park, sujalpur' Shajapur' M P' 465333

13.51 ,11.19
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Chandra Shekhar Azad Nagar Parishad (BHABHRA)

Receipts and Payments Statenrent
r-23 31-Mar-241

,penlr Balan eesF Councillors&nerationRemu
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1,52,123.00neKll r ,|
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25,394.00PY 25.00Web, lnternet
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ons &89,288.00YPTaxWaterReceivable 15,55,232.00

-r 
g3+,olQ.og_of

i.518.0015,1.00E I
29,894.00Bulk
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1ers1 0014-00 Other Roads1,35i00',
2,500.00Litter & Debris Collection Charges 65.00i.008,7'

ofCharqes for 11 00
).001

3 15.00
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Work
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& Hire
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14 91
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Office Bu

.001
15,300.00
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Grants-Central
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001R&tM Vehicle
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12,140.00Computers74,19,000.00Grants From State Finance Commission
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Ga19,00,000.00

M N0.418117
INDORE

PUKHRAJ
PATEL

NN
ry{iilT erY, *\,EFq-' iul, -:"* ii

"i'Ii{ tilir.li Li" ,lr. i.,i;. ::,;1q

fq"flr-sTsrFq5 (q.s.)

l .dlril

s,71,s9,493.00

alant

;;;;N-;;;k,t Kar PY

Education Cess C.Y. .-__-

rilps

sr-",", frutv on Transfer of Properties 8,97,949.00

5,19,365.00

Evn6nca

ilt" oraotrv a Video Cd

1,09,800.

ffiatrw A f'rne Othel''___-
1,73/92.00

27,400.1
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For Chandra Shekhar Azad Nagar Parishad

#-W#r-S$'W, :,- J i i: ijri; rL';r''.ri

;1t;i i;i,ii'"q;;, ;i" lll r. ;il]{

ffisr-sTd-Iiisgq (q.s.)

Accounts Officer

lnterest & Finance Charges 
- 73

lank Gharges16,757
Totalli tMistake

71

I

esEm
u I

1
GST

cwlP

1

.00

4Fu

Bui U

-221,7Q4_Bg_
17 00

- at,oesoz.oo

Work 1

6

Total
lr.oe.ge.stg.go

--:*

1 1 ,03,38,819.90

c6nsoiidated Bank charges
Pr6dramme ExPenses

s"c,rrritv Deoosit

31 304.00



I

CHANDRA SHEKHAR AZAD NAGAR (BHABHRA)

FY 2023-24

BANK RECONCIL TATION STATEMENT

Bank Name
Account
Number

Closing As Per
Cas h Book

Closing As Per
Bank

Difference

SBI BANK 4035 aat ,702w.00 3,77 ,295.85 -3,84 991.15

JSB 2140 21,17 705.00
766 01

IDBI 6391 2,17 539.00 2,15,971.06 -1,567.94

JSK 1042 87,03,790.00 86,84 00 -19 128.00

Total 4,92,09321.0L 05,242.67 1 95 .67

-17,19,313.76



ba

-0.85

Amount
3,77,85,295.85

I 990.00

cashbook
2,52 57 169.00

As
7 169.85

er bank
Difference

bank balancec

Excess Sa Paid
1310412023

Paid
1710412023

Excess
1710412023

Parshad [/and
2810412023

lncome Tax Tds
2810412023

lncome Tax Tds
2810412023

lncome Tax Tds
28t0412023

lncome Tax Tds
2810412023

lncome Tax Tds
0210512023

Excess Paid

Excess amount
0210s12023

lncome Tax Tds
0310512023

lncome Tax Tds
03t0512023

lncome Tax Tds
1810512023

lncome Tax Tds
18t0512023

lncome Tax Tds
02105i2023

lncome Tax Tds
2510512023

lncome Tax Tds
2510512023

lncome Tax Tds
2510512023

lncome Tax Tds
2510512023

lncome Tax Tds
2910512023

ln come Tax Td S & GST
2910512023

LT
3010512023

lncome Tax Tds
3110512023

lncome Tax Tds
0110612023

lncome Trax Td S & GST & LT

TAX Tds & G ST & LT 0110612023
ncome

01!0612023
lncome Tax Tds

0110612023
lncome Tax Tds

lncome Tax Tds
0210612023

lncome Tax Tds
051061?a23

lncome Tax T,ds

lncome Tax Tds
0510612023

lncome Tax Tds
0510612023

lncome Tax Tds
0610612023

lncome Tax Tds
0610612023

lncome Tax Tds 1310612023

Em LIC

Remun ration & Fees Cou n CI llors

081062023

9 1 18.00
24,600.00

164.00
186.00
336.00
615.00
172.00
100.00

2,317.00
991.00

2,318.00
151 .00

190.00
1,111.00

454.00
370.00
202.00
336.00
418.00

51,046.00
17,015.00

200.00
700.00

27,069.00
5,245.00

250.00
307.00
554.00
399.00

1,009.00
106.00
150.00
862.00

444.00

23,036.00
16,018.00

.00

PATEL
7E14NO.M

INDORE



a\

7,679.001310612023
LT 1 19.002710612023
lncome Tax Tds 135.002710612023
lncome Tax Tds 766.002810612023
lncome Tax Tds 933.002810612023
lncome Tax Tds 360.003010612023
lncome Tax Tds 813.0017107 23
lncome Tax Tds 5,179.002010712023
TDS& GST 1,726.002010712023
LT 672.002010712023
lncome Tax Tds 002610712023
TDS& GST

2610712023
T 497.001010812023

lncome Tax Tds 338.001010812023
lncome Tax Tds 843.002110812023
lncome Tax Tds 394.002110812023
Income Tax Tds 220.002110812023
lncome Tax Tds 376.002110812023
lncome Tax Tds

1 839.002110
TDS& GST 613.0021t0812023
Income Tax Tds 952.002110812023
lncome Tax Tds 325.0021
lncome Tax Tds 378.002321
lncome Tax Tds

998.000810912023
lncome Tax Tds

841.000810912023
lncome Tax Tds

810.000810912023
lncome Tax Tds

1210912023
GST

11,259.001210912023
LT 8,438.00261091?-023

TTDS& 00.002610912023
TDS& GST 00B2610912023
TDS& GST

B 002610912023
TDS& GST 696.000411012023
lncome Tax Tds

682.00o4t1012023
lncome Tax Tds '154.000411012023
lncome Tax Tds

34,443.001811012023
TDS& GST

1 1,481.001811012023
LT 14 0019t1012023
TDS& GST

1911012023
LT 11,730.001911012023
TDS& GST 10.0031911012023
LT 4 150.001911012023
TDS& GST 1,383.001911012023
LT 920.00119t1012023trStreet L hts

650.000411112023
lncome Tax Tds

0411112A23
lncome Tax Tds

312.002311112023
lncome Tax Tds

177.002311112023
lncome Tax Tds

213.000111212023
lncome Tax Tds

0111212023
lncome Tax Tds

7
tu1

\ud.:
'. 
tu)-.-*'"

S-{dr{ ryfll; i 
* -',' i : ;t[n{l

q..ll:r-l{Tt:T. li. 'ilt. {I{
frmi{rfr-{-qg( (q.s.)

16,433.00

33,777.00

4,812.00

1,733.00

"z';i{0s:oo.



$L

139.000111212023
lncome Tax Tds

220.000511212023lncome Tax Tds
288.000511212023

lncome Tax Tds
347.002510112024

lncome Tax Tds
500.002510112024

lncome Tax Tds
1,620.002510112024

lncome Tax Tds
4962510112024

lncome Tax Tds
211.0025t01i2024

lncome Tax Tds
1,28,307.003010112024

GST & TDS
42,769.0030t01!2024

LT
19,116.002610212024

GST & TDS
372.0026t0212024

LT
265.002610212024

lncome Tax Tds
28,521.002610212024

GST & TDS
9,507.002610212024

LT
322.002610212024

lncome Tax Tds
17,172.002610312024

GST & TDS
5,724.002610312024

LT
491.002810312024

lncome Tax Tds
706.003010312024

GST & TDS
1 003010312024

Excess amount

82 753.00

tn

16,650.001010412023transfer
003B1010412023transfer

1,97 0010t0412023transfer
1.0011Bl0u2a23transfer

12,284.000110512023transfer
858.00

transfer 7 00124105i2023transfer
5,451.0031t0512023transfer

176.003
transfet'

00361010712023transfer
27,462.0013107!2023transfer
36,319.0007transfer
18,831 .000710812023transfer

800.0011510912023transfer Totalof 15109123
4 0008t0912023transfer

32,926.000911012023transfer
09t1012023transfer

418117
II\DOREgeqcrarMn;re"ffimrS

qrTq qRq-E -. Pi. 3fl'. qrR

ffiml-srd{rqgq (q.s.) 
'

1210512023

PPffiru



*-a04#-*s;i8lffil-S
"'T.R qiiq.iq. ii. ffi' qrR

Fr6If sTd-'-lqgt (q' s' )

ei

00230811112023
transfer 173.000911112023
transfer 002111112023
transfer 1,269.000810112024
transfer 3,174.001210212024
transfer

1 17,296.0010t0312024
transfer 58,648.001210312024
transfer 235.0011t0312024
transfer

12,67 745.00

70,287.00
287.003 ,

Closin cash book balance

I



5\t

67,87,702.00
67,87,702.00

AmountDate
27,19,313.76

bank balance

Difference

cashbook
bank

5,000.001010112024
3,000.001010112024

6,23,955.002610312024

store

-BouBuildi
Buildi

Bulk
Stati

Wall
Wall

2,07,349.003010312024

8,39,304.00

1,43,690.000410412023
1,122.003110712023
5,195.002211212023

23,930.002610212024

1,73,937.00

Excess Amount recei

Excess Amount recei

Excess Amount
Excess Amount

6,844.000410412023
50,000.000410412023

9,s00.000410412023
2!,657.000410412023
s0,000.000410412023
50,000.000410412023

6,000.000410412023
9,354.000410412023

25,491.000410412023
20,320.0004t0412023
48,361.000410412023
50,000.000410412023

transfer
transfer

transfer

transfer

transfer

transfer

transfer

transfer

transfer

transfer

transfer
transfer

50,000.0004ta412023
transfer

M N0.418117
INDORE

,gr*o{#S*.irr&fgrcrrfi
q1RqKqqq. qI. oTT. Tn
fril-dT-qfr$qgq (q.n)

,1trt:"7i,::'11[,,,;{,;-.,,".4;:.;trf1;...,11i,1

ffiookbul_lou-nbank _



55

,r** S$ffi,,.,, ;r $i$r-cl5:ril
'{rR qRq{q eJ. eTI' flR
ftilml{dsmg( (q.s.)

transfer 1.000310612023
dExcess amount 2.0003t0612023

Excess amount 3.00
Excess amount 4.000310612023
Excess amount 5.240310612023
Excess amount d

6.000310612023
Excess am ount

5,000.00
aidExcess amount 000.000610212024

Excess amount d

,11

21,17 705.00

21 17,705.00
cashbook balanceClosin

, r;t, i

INDORE

PATEL
M N0.418117



46

1,567.94

2,15,971.06
bank balanceClos

2,1',I 197.00

2,09 .06
As bank
Difference

cashbook

cashbook balance

k

zg,sn4v
2,17,539.00

U*.#*tlr*afCror$
qwqRqqq. eI.3il. q,IR

ftil-dl{dimgq (q.s.)

l;:t

\mountlate



3'l

Amount
86,84,662.00

7,565.00
906.00

7,986.00

r cashbook
80, .00

As bank

Difference

Clos bank balance

nt r

excess amount
3110312024

excess amount recie

excess amount 3110312024

excess amou nt recie 3110312024

Closi cashbook balance

16,457.00

35,585.00

35,585.00

87,03,790.00
87,03 790.00

-_-?", 8

17M N0.4181
INDORE

*#**srfffi
''=r.Rq-R'qqq. 

eL GTi. {w
ffiml{rdsrqgE (q.q.}

:..\'ira:::::.+

=i,ai_:=ri

80,75,561.00

Date

0410412023


